
 

EUROPEAN ROADMAP CONSULTATION  
ON THE EU ACTION PLAN FOR SOCIAL ECONO-

MY 

CONTRIBUTION BY FEBEA 
EUROPEAN FEDERATION OF ETHICAL AND ALTERNATIVE 

BANKS AND FINANCIERS 

Sta%ng the problem 

FEBEA is the European Federa%on of Ethical Banks and Alterna%ve Financiers (febea.org). We are a 
network of 30 financial actors from 15 European countries and our main focus during the last two 
decades has been suppor%ng, financing and contribu%ng to the development of the Social Econo-
my in Europe.  

We are also a member of Social Economy Europe (hIps://www.socialeconomy.eu.org/) and sup-
port its efforts to develop a strong Social Economy sector in Europe as the basis on which to build 
the inclusive, green and resilient economy that Europe needs. 

As Ethical Financiers we par%cularly value the importance of the social economy in Europe as a 
sector that creates economic growth and quality employment, that has a clear posi%ve social im-
pact for communi%es and local development, and a posi%ve environmental impact contribu%ng to 
combat climate change and regenerate the environment. In addi%on, the social economy has 
proven its resilience in %mes of crisis. 

Boos%ng the development of the social economy is certainly one of the best approaches for the EU 
to materialize the green and inclusive recovery that Europe needs aQer the shock of the COVID-19 
pandemic. Doing so through the development of the social economy is also a very effec%ve way of 
including ci%zens and communi%es in the efforts of the EU. 

Furthermore, the social economy sector can greatly benefit from the digitaliza%on agenda pro-
moted by the EU, which can boost this innova%ve sector by nature in terms of efficiency in the use 
of resources, produc%vity and social impact. 
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We also find that there is a strong correla%on between the development of social economy and 
ethical finance in Europe. Not by chance the countries where social economy is more developed 
are those where Ethical Financiers are also more ac%ve in financing this sector and suppor%ng its 
development. We are convinced that by crea%ng enabling ecosystems for the development of so-
cial economy we can ensure that this sector grows in other EU member states where it is less de-
veloped today. 

One of the factors in our view that can contribute to develop this enabling ecosystem is ensuring 
that there is an offer of social financial services in each member state that is adapted to the needs 
of the social economy sector. This offer currently provided by Ethical Banks and other mission-ori-
ented financiers is well developed in countries such as France, Italy, Spain or Belgium, but is not 
widely available everywhere and this limits development poten%al of the Social Economy Sector at 
European Level. 

The EU Ac%on Plan for the Social Economy can redress this situa%on by crea%ng and enabling eco-
systems from the social finance perspec%ve in all member states, establishing the basis for sustain-
able growth of the Social economy throughout Europe. 

The current offer of financial services for the Social Economy focuses currently on both mature 
sectors such as large coopera%ves, work integra%on companies, not-for-profits; as well as on 
emerging reali%es such as newly created impact oriented social enterprises. The EaSI program 
through its guarantees has greatly contributed to facilitate access to funds for mature Social Econ-
omy organisa%ons.  

However, in regards to new social enterprises, there is s%ll plenty that can be done in developing 
equity instruments that are truly adapted to the needs of social enterprises, namely through pa-
%ent and affordable funding, to allow those enterprises to take advantage of the opportuni%es 
created by a green and digital shiQ in the European economy and boost their social innova%on po-
ten%al.  

Furthermore, great ideas and prac%ces that are developed by the social economy in certain coun-
tries are not being replicated in others, this is due partly to lack of knowledge and exchange, but 
also to lack of financing means to start or develop ini%a%ves. We believe that a combina%on of de-
veloping public procurement markets for Social Economy organisa%ons together with the right of-
fer of financial services that allow social economy organisa%ons to grow can have great impact in 
the development of the whole sector.  

In our view, the financial instruments to develop the social economy, must foresee much more eq-
uity than guarantees in the future and a pa%ent capital approach, must promote much more col-
labora%on among like-minded financiers such as founda%ons, impact investors, ethical banks and 
financiers and fintechs. In addi%on, European funding can facilitate the crea%on of new Greenfield 
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social finance organiza%ons in countries or regions where there is no social finance in order to cat-
alyze such collabora%ons and extend the offer of social finance to the social economy sector. 

Opportuni%es 

The European Plan for the Social Economy presents as well in our view important opportuni%es for 
the European Union itself. 

⇒ Developing the social economy will contribute to accelerate the transi%on towards an eco-
nomic model based on inclusion and sustainability and towards a beIer society for all. 

⇒ Due to its social base and inclusive approach, developing the social economy can help re-
connect ci%zens with the European project, from which they oQen feel disconnected. 

⇒ The development of the social economy can also contribute in many areas of Europe to un-
lock the poten%al of collec%ve entrepreneurship and its contribu%on in terms job crea%on, 
economic growth, social inclusion, local development and regenera%on of the environ-
ment. 

⇒ Social innova%on which is the founding base of the social economy, can be developed to its 
full poten%al by fostering social economy development. This can help reap new opportuni-
%es presented by the digitaliza%on of the economy and contribute to generate new forms 
of inclusive entrepreneurship among young people, underprivileged groups, migrants, 
women and minori%es. 

⇒ Local development can also be greatly enhanced through social economy, contribu%ng to 
create prosperous communi%es, bringing sustainable development also outside of ci%es 
and helping rebuild the economic and social %ssue in rural areas. 

⇒ Increased social cohesion is a very important output of the social economy. Europe will 
need in the future as many quality jobs, social entreprises and social economy organisa-
%ons working for the common goods as possible, in the face of a growing uberisa%on of the 
job market, automa%za%on and growing precariousness of the working condi%ons of Euro-
peans. The social economy can greatly counter this trend. 

⇒ AQer a pandemic that has hit Europe and the world very hard in terms of lives lost, liveli-
hoods destroyed and economic downturn, the social economy can ensure that the recovery 
in the years to come is based on ci%zen engagement, solidarity, resilience and wellbeing of 
ci%zens.  

From the perspec%ve of the Ethical Finance actors in Europe, the efforts that the EU will devote 
towards building a strong social economy sector, will not only contribute to make the economy 
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more inclusive and resilient or help redress and regenerate our ecosystems, they will help build a 
beIer Europe for the next genera%ons to come. 

Proposals 

As a proud member of Social Economy Europe, FEBEA endorses of course its proposals to develop 
the social economy in all of its aspects. In our par%cular contribu%on here, we would like to limit 
our specific proposals to the area of finance, the area in which we have not only a specific exper-
%se but also two decades of ethical finance experience and the examples of 30 members through-
out Europe.  

1) Inves%ng in the development of Ethical finance throughout Europe, to ensure the parallel 
and sustained development of the social economy in all member states. It is much more 
effec%ve for the EU ins%tu%ons to base the development of the social economy on financial 
instruments and enabling ecosystems. The missing piece is oQen social financial intermedi-
aries embedded in the social economy sector themselves and that can support its devel-
opment over%me. 

2) Focusing financial instruments for the social economy on equity for financial intermedi-
aries, that can liberate their investment poten%al. Complemen%ng exis%ng guarantee 
schemes with adapted equity tools can mul%ply the investment power of most lenders of-
ten more constrained by regula%on than risk or investment appe%te. 

3) Inves%ng in greenfield social finance ins%tu%ons in those countries where there is no social 
finance or it is underdeveloped. This may be done through specific investment vehicles will-
ing to support through equity such greenfield organiza%ons as well as by grants that create 
incen%ves for their establishment.  

4) Increasing ci%zen par%cipa%on in social finance ini%a%ves, by crea%ng enabling ecosystems, 
promo%ng support for social finance ini%a%ves at na%onal, regional and local level and cre-
a%ng incen%ves to grow the supply of funds for social finance, by harnessing the poten%al 
of mobilizing ci%zen capital in favor of the social economy. Best prac%ces exist today in Eu-
rope, for example in France and Italy, that could be generalized at European level. 

5) Create incen%ves for ins%tu%onal investment in social finance from actors such as pension 
funds, insurance companies and mutuals and other pa%ent investors and promote their 
collabora%on with social finance actors. With the objec%ve of increasing the supply of so-
cial finance in favor of the social economy.   

6) Improve the exis%ng social finance offer in favor of the social economy by improving the 
financial instruments of the EU. The excellent guarantee programs developed for social en-
terprises should be extended in volume, but they can mul%ply their impact on the social 
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economy by being complemented with refinancing for financial intermediaries that is 
priced at market rates and by equity instruments that can support pa%ent investment ap-
proaches and provide long term investment for social economy organisa%ons. 

7) Complemen%ng financial instruments with dedicated funds for non-financial support for 
social economy organisa%ons, to ensure that each euro invested can be leveraged to create 
the maximum social and economic impact. 

8) Mul%plying the efficiency of EU and na%onal funds by removing bureaucra%c obstacles and 
cumbersome rules and procedures and elimina%ng limits in the size and type or social 
economy organiza%ons eligible for finance. 

9) Designing the EU Ac%on Plan for the social Economy as the path towards a fully fletched 
and permanent policy of the EU that remains as a legacy of the EU Ac%on Plan of the Social 
Economy. The benchmark for that would be the COSME programme, with its fully devel-
oped policy for the development of SMEs, its financial instruments and incen%ves. A similar 
program for the Social Economy would be for us the end goal of the current EU Ac%on Plan 
of the Social Economy. 

    
In the documents annexed to this response there are best prac%ces that highlight many of our 
proposals with concrete examples.  

Finally, we would like to stress our convic%on that this plan represents a unique opportunity for 
the EU to change its future economic model, build prosperous and resilient communi%es, combat 
climate change and redress the nega%ve effects on the environment and more importantly engage 
European ci%zens in being the actors of this change. Rarely is the EU presented with an opportuni-
ty to reach so many of it goals with a single new policy.  

As Ethical Banks and Financiers we are willing to work along the EU in reaching all of these goals 
and ensure that the growth of a vibrant, innova%ve, resilient and inclusive social economy sector 
becomes a reality for all Europeans in the years to come. 
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